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The Royal Bank of Scotland
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SETUP

Portfolio of three holdings, no trading

normality symmetry, thin talls

FastElpuUlion

oen. hypergeometric dist. asymmetry, fat talls
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MODEL

value at O  pg

BT D =pio((1+71)--- (1 P

additional flexibility p;7 =0 if p; . <p;

(nationalisation, bankruptcy)
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MODEL SELECTION

* normal distribution 2§IBIL 006
* symmetric t distribution VLSl (60 )
* asymmetric t distribution opiaiOLl 5/

» seneralized hyperbolic distribution Sraa (015
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empirical quantiles

empirical quantiles
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CONCLUSIONS

» lechnical: ghyp objects offer simple flexibility

» Graphs carry the message, EC to be increased by 20%

» Risk of nationalisation nonnegligible

» Strategic holdings reduced
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