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... the [Fed’s policy-
making] committee
sees the economic
recovery as proceeding
at a moderate pace.

Our expectation is that
inflation will come
down and towards a
more normal level,

A lot of people are
having a very tough
time, so I can certainly
understand why people
are impatient.,

ALL EARS ON BEN: In the first ever news conference by a Fed chairman, Ben Bernanke moved U.S. stock prices.

Fed Takes Foot Off the Gas

BY JONHILSENRATH
Anp Luca D1 Leo

The Federal Reserve used its
first-ever news conference to sig-

that has yet to reach many
Americans.

“It is very hard to blame the
American public for being impa-
tient.” Fed Chairman Ben Ber-

The combination of high unem-
ployment, high gas prices and
high foreclosure rates is a terrible
combination and a lot of people
are having a verv tough time.”

rising gas and food prices, the
Fed chairman took his message
directly to the public.

He aimed in part to better ex-

Bloanbers News (2) Abaca USA (centa)

plain the thinking within a cen-
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What’s News—

Business & Finance

erkshire Hathaway said

former executive David
Sokol violated the company’s
standards of business ethics
and insider-trading policies,
and was “misleadingly incom-
plete” in disclosures about his
Lubrizol stock purchases. C1

W The Federal Reserve said
it would complete its $600
billion bond-buying program
in June, as planned, and
maintain interest rates at an
ultra-low level for now. A1
W Stocks rose in response,
with the Russell 2000 becom-
ing the first benchmark since
the financial crisis to carve out
a new record. Gold also hit a
new high. The dollar fell. 1

| Exelon is expected to dis-
close that it has agreed to
buy Constellation Energy in
a stock-for-stock deal valued
at about $8 billion. B1

W Apple is scaling back how
much information iPhones

store about where they have
been and will stop collecting
such data when users ask. Al

I States are probing whether
some of America’s largest life
insurers are failing to ensure
that they pay out on policies
of deceased customers. Al

W BP said it expects tore-
sume drilling in the Gulf of
Mexico by the second half,
as the company reported re-
sults for the first quarter. B1

W Wal-Mart is bringing back
rifles, shotguns and ammuni-
tion to hundreds of US. stores

World- Wide

W Obama plans to shuffle
his national-security team.
CIA Director Leon Panetta will
succeed Robert Gates as de-
fense secretary, while Afghan
war commander David Petra-
eus will head the spy agency.
Ryan Crocker will take over the
USS. diplomatic mission in
Kabul and Marine Lt. Gen. John
Allen will be named to lead al-
lied forces in Afghanistan. A4
The nominations reflect
Obama's belief that conflicts
can be betrer fought with
smaller, covert forces

WStorms in the South killed
at least 72 people, including
58 in Alabama. Officials ap-
proved plans to blow up a
Missouri levee, flooding
farms but saving towns, if
rivers continue to rise. A3
B Ruling-party members in
Syria quit in protest at the
govemmmr‘saackmrm,as
the military pressed on with
its drive to silence dissent. Al5

W An Afghan air force officer
opened fire on coalition forces,
killing nine Americans, in the
latest deadly attack by Afghan
troops on their allies. A13

W Obama released his long-
form birth certificate to prove
he is a native-bom citizen, ina
bid to stop a fringe issue from
moving mainstream. A4

M Libya’s government is pre-
paring for a long survival bat-
tle, stockpiling food and in-
civilians asyoung as
11 on the use of weapons. AlS

The Chairman Speaks, and the Markets Listen

Dow Jones Industrial Average, minute by minute, during Bemanke's historic news conference
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1] Earnings

2] Equity Markets

3] Ownership Changes

4] Acquisitions/Mergers/Takeovers

5] Political/General News

6] Funding/Capital

7] Management Issues

8] Analyst Comment/Recommendation
9] Contracts/Orders

10] New Products/Services
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I'd like to know how long it takes for the market to react,
so I need to have a measure of whether the market reacts.

2 hours of trades after the publication of news w}\

Lee-Ready algorithm to identify trades as

buyer- or seller-initiated DJIA 12690

To identify abnormal trading

Well what's normal? V
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Median Response Times by News Subject
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I expect there to be independent effects
of features of the news texts themselves.

One feature worth attention is readability



1.0

0.8

0.6

0.4

0.2

0.0

Estimated Survival by
Flesch Kincaid Grade Level

Junior High 1.0

High School 1.20
College 1.14
Masters 1.00
Doctorate 1.09

20

|
40

l l l
60 80 100

Time (in 15s intervals)

120

count

10000 -

5000 -



PR Newswire

Uniled Business Media

THOMSON REUTERS /( \

BusimessWire

A Berkshire Hathaway Company

Meckan Puapanos Thuas by Mews Sebject oo Knsgparnion Thrms by WAV

o atsbon
Yt 8

2 0001 jn 3Ty wopuE

3 Wiy soseaga ssaud PUC SIPRTE 0O OTE

Trew o Vo ooy

} T'd like to know how long it takes for the market to react,
0 02 as o8 (] 10 50 I need m have a measure of whether the market reacts. .
. . A A - [

v
- £
= . - . sursnn THURSDAY, APRIL 25, 2011 - VOL. CCLVII NO. 95 kexx §2.00 Jakqﬂlq ‘S_
DI LWL 4 9550 (16 WASON PESEA + U8 WAL (150 4 LA STONXGSM F0.03 4 08 LOVRTRUAS v 3330, Aod S50 OL$11270 4 55 GOLD §15060 4 $1100 UKD SLOYA VN 224 §§ ) 8
ig 5¢
The Chairman Speaks, and the Markets Listen 5‘_‘, g Eg ¢
? ~ - D e BN
m Well what's normal? Nhat’s o — gF a
L L —— HEEAS
gzZQI=T gtg " . « n o K EU ,..._.».\.
9B S 2 % Business & Puance Werld- Wide -
5" a a = c ap rriahiw - {lcerey !
S5E 23 Goerecy csecurive Tl s DaGonal soaurily eaEL pnmo‘
B« 0T i 3 Sohrd vikvied the campary’s (24 Divsctor Laon Paretia wil 'x.
[=g = = - X3 SLdands of budinss oOalcs W Ruber Gidis & da- &
o Q92 = md tesier-cradng patcies,  Fnee sacretry witke A ._‘ e
o= £< *nd wag 2 e owd Pl J o —
- s pho” toerdls  paswdl S GO0y a:_,,,). I
- e e = Labeteal stock perthases 1 Ryan Crocker wll silos over (he omwiey e}
c ) = - . The Federad Reserve s Lo, R gum ©
S S+ 3 - it st Yool s Mz L. Gen b 8 el !
BElicn boad buyieg peagram P an A1 )
i 3w vcadres 0 ure. 38 phnred, 0 e Bi.R 2 c = ‘
1 manate menstros A ol e et il220 @
| lovel Sor oo AL oy e bt A st s c@®
f | Stk rewe S g¥-x,=
| With e Fesell 2000 bocoeny ST 208 =0
g (I rind Senchreek snce B SteeTs 1 Ehe Seath bird NUOUOID S (
the fursctal orisds 0 cewe oer 1 loast 72 rchatleg Lamy-rirs m
e rveond. Gebd abo Mra  58°n Alena Offiouds sp- >}
, new bigh The dolie tdl. 1 :vwﬂu‘l"wuwwn \)lLJQ_C
oo i i o st s, flecling . . T 5
' 3 m&ﬁmﬂo' e «. Lhe [Fed’s policy- Our expectation is Lhal | A lob of people are : 3 Eg"’qela -
i teliation Enecgy m . s N N o . £ L
H ::m;n:‘.mmnum w-—-;tn m:\kmg] commitiee inflation will come having a very tough H e % Z
s a aboex §3 bflion. 81 PrOGCST ot . . - =
i I— T pm':nﬁam'u" sees Lhe cconomic down and lowards a lime, so | cun cerlainly H B ot s
=, roed o w - :
i’ e drca s ey have  POMensitisen xs TecOVEY as proceeding [ more normal level, understand why people ! é K1e1au
: Ty i SAaspmcimeroer  at a moderate pace. are impatient,

L tniae
et treacly 3linck by Afgten

WStrbs are vt whel ey ALLEARS ON BEN; In 20 firet mwor news corfaronad by » Fod chakmae, foe Romanto mavod LS. rack prices.
mdm‘m&mln troogs on thar s, Al

msurers are futng
Ehal Uy ey ol 0 udenes M Otserss nedscwed hs key-
of deoxscd CRSTITALS AL Faroe bk 0 FroAT
emuseonon  omnmnt € aKES 1r'oo cuas
of
Maxkn by th seeaud hadf, VTG mAkRtram A4
a5 the companyy repected re- @LIby's povernment 5 po q
Jaits $o¢ L find spiartar: B8 ;m'_""mh“_ :l‘l Bae pol G0 reach ey r:nanamm- 1 b a3mn- ;&m e -m;onil‘:,n‘ it
.wuru-m-ua sraiig Ohflms wyoug & 1w very Band to Hamme the XK fonimare e is 3 tarhie
el st ind Qa3 0 o ol g A T H Sl 3 =
o bendreds of S sianes Qorst-over Dows coaderence 0 - Gere” Fed Chatrmen Beo Fer- e havingz a very touh toe olalo the tizkire wikin 2 ceo-

[T e ——




